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2001- 2002 HogramH gHigts
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e Summer 2001 pld program
contd ned two separ ate pl eces:

—Emer gency opti on
—Econom ¢ option



2001- 2002 Emergency Qption
EM 1
e Partia paionrequred PIJM nenbersh p —
nonPJM Menbers cod d
—appyfa speda nmembershpin PIM or
— partid pa e through anat her me mber
e Those customers dready partia patingin ALM
programwthenergy supdier a ddribuion
company ae NOT dighewhle ALMisin
eff ect.

e PIM pad hgher o Zond LMP or $500/ MWh
fa met er ed reducti ons

e Charges dlocatedinthe same manner as
e mergency purchases




y 2001-2002 Economc Qption
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e Customer s LSE charged LMP for reductions
e LSE credted customer’'sreal rate

e Dfference credtedtothe party that 9 gned
theload reduction upwth PJ M
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2001- 2002 Econom c¢ Qption

e Requirenents

must be afdl PIMme nber to partia pat e

customers must be ad eto neter reductions on an hourly
bas s

— ALMcustomers nmay partid pa e when AL M oldi gaions are

not active

e As aresut:

cust omer ded des when toreduce based onthar own
economcfactas

no naificaionfrom PIM
no fl oor price

Nno coststo“sod dize’ because settlenent isa zero-sum
cd cdation



Ly 2001 Steistics
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e Total partia pation: 220 MWV
— 150 MW Enmer gency
— 70 MW Economic
— 164 MW dsoin ALM progranms

e 50 CQustomer gtes
— 21 Conpan es
— 11 submtting entiti es
e Actud Load Response Evernts
— Emergency. Juy 250, August 8" and 9"

— Addtiond economc responses on August 7" and
10th



2001 Steistics
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e JUy25h event: 18 stes responded far
approx matdy 22MW

e August 8hevent: 29 stes responded for
approx netdy 20MW

e August 9hevent: 30 stesresponded far
approx matdy 63MW

e Al reductions aeinaddtiontothose count ed
under the existing ALM program



Ly 2002 Activities
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e De mand S de Response Task Force (DSRTF)
created by the PIM Menbers Co mmttee

e DSRTF charge wastodeter mne prind des
by wh ch a demand 3 de program shou d
opera e

e These prinap es wer e approved by the MC
on October 4 2001

e De mand-9 de Response Work ng G oup was
then famed under the Energy Market
Commtteetodesgn a program accordngto
those prind des




¥ Fundanentd Dffeences/lssues
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e Paymen tol oad reducers

— Fdl LMP
—LMP mnusthe customer’sreal rae

e Cdlection of proggamcosts
— Chargeto LSE
— Al ocat etol oad

e Mnmum LMP fa partid pation - $30 a $100
e Programlengh —2 o 3years
e Average days fa CBL calcdati on
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program

— Mal nta ns Spead nembershp

— Mai nta ns floor price

— Al ocates costs sanme as e nergency

— Per manent programrevi ewed yearly by Market Montao
— Less redtrictions on AL M parti es

e 25 MW non-intevad nete custoner progam

Emer gency programapproved by PIM
Members Committee February 14, 2002




% 2002 - 2003 Economc Proposals
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e MultipeProposd sfor an Economc
Program

e Al proposd sind ude Real Tme and Day
Ahead options

PJM De mand S de Response Working
G oup Sill TryingtoReach Consensus
onthelssues



L Future Gods
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e Long Ter m God: Devd op afungld e
tradald e demand response product

e Short Ter m (God: Devd op asd uion
where certaindemens, like subs dies and
dl ocalon of costs, may be necessary



¥ Overndng Prinades

d V] | B

lFairrwms

e The desred end stateisfa price sgnasto be
sufiaen nuoivaorsfor demand response

e Any economc rogram wou dbe aninter mdaep
towardthe end s ate

e Such anirnten mstep may needtoind ude a
subsidy to spur de mand response

e Theinaimstep shoud ony be apdicadefa the
short-term until the l ong-ter msd uion can be
devel oped andi ng enment ed



Qu estions????



